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Silicon Valley Clean Energy

Audit Committee Meeting
Friday, February 28, 2025
2:00 pm

Silicon Valley Clean Energy Office
333 W. El Camino Real, Suite 330
Sunnyvale, CA

City of Gilroy City Hall
7351 Rosanna Street
Gilroy, CA 95020

Teleconference Meeting Information:
https://svcleanenergy-org.zoom.us/j/83477598568

Or by Telephone (Audio only):
US: +1 669 219-2599
Webinar ID: 834 7759 8568

Members of the public may observe this meeting electronically by accessing the
meeting via instructions above. Public Comments can be sent in advance of the
meeting via email up to three hours before the meeting begins to Board Clerk Andrea
Pizano at Andrea.Pizano@svcleanenergy.org and will be distributed to the Audit
Committee. The public will also have an opportunity to provide comments during the
meeting. Members of the public using Zoom may comment during public comment or
the applicable agenda item by using the Raise Hand feature and you will be recognized
by the Chair. Those using the telephone (audio only) feature should press star 9 on
your phones to initiate the “Raise Hand” function in Zoom. You will then be
announced, unmuted, and your time to speak will begin.

The public may provide comments on any matter listed on the Agenda. Speakers are
customarily limited to 3 minutes each, however, the Committee Chair may increase or
decrease the time allotted to each speaker based on the number of speakers, the
length of the agenda and the complexity of the subject matter. Speaking time will not
be decreased to less than one minute.

If you are an individual with a disability and need a reasonable modification or
accommodation pursuant to the Americans with Disabilities Act ("ADA") please contact
Board Clerk Andrea Pizano at Andrea.Pizano@svcleanenergy.org prior to the meeting
for assistance.

AGENDA

Call to Order

Roll Call
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Pursuant to the Americans with Disabilities Act, if you need special assistance in this meeting, please contact the Clerk for the Authority
at (408) 721-5301 x1005. Notification 48 hours prior to the meeting will enable the Authority to make reasonable arrangements to
ensure accessibility to this meeting. (28 CFR 35.105 ADA Title II).
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Public Comment on Matters Not Listed on the Agenda

The public may provide comments on any matter not listed on the Agenda provided
George Tyson, Chair that it is within the subject matter jurisdiction of SVCE. Speakers are customarily
Town of Los Altos Hills limited to 3 minutes each, however, the Committee Chair may increase or decrease
the time allotted to each speaker based on the number of speakers, the length of the
. o . agenda and the complexity of the subject matter. Speaking time will not be decreased
arry Klein, Vice Chair .
City of Sunnyvale to less than one minute.

Elliot Scozzola Consent Calendar (Action)
City of Campbell

1) Approve Minutes of the October 21, 2024, Audit Committee Meeting

J.R. Fruen

City of Cupertino
v P Regular Calendar

Zach Hilton 2) Elect Chair and Vice Chair of the 2025 SVCE Audit Committee (Action)
City of Gilroy i . . . .

3) Overview of Committee Function (Discussion)
Sally Meadows 4) Approve Assignment of Auditor Contract to Kosmatka Donnelly & Co. LLP
City of Los Altos (Action)

Rob Rennie 5) Receive Financial Audit Report from Pisenti & Brinker, LLP and Recommend
Town of Los Gatos the SVCE Board of Directors Accept the Audit Findings (Action)
6) Establishing Rate Stabilization Fund Under GASB 62 (Informational)
Garry Barbadillo
City of Milpitas

Committee/Staff Remarks

Bryan Mekechuk
City of Monte Sereno

Public Comment on Closed Session

Yvonne Martinez Beltran
City of Morgan Hill

Closed Session
Pat Showalter

City of Mountain View THREAT TO PUBLIC SERVICES OR FACILITIES

e el Consultation with: Amrit Singh, Chief Financial Officer and Director of Administrative
Ina alla

City of Saratoga Services, Nik Zanotto, Senir Manager of IT and Administrative Services

Otto Lee

County of Santa Clara Report from Closed Session

Adjourn

svcleanenergy.org

333 W El Camino Real
Suite 330
Sunnyvale, CA 94087
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Silicon Valley Clean Energy
Audit Committee Meeting
Monday, October 21, 2024
1:00 p.m.

Silicon Valley Clean Energy Office
333 W. El Camino Real, Suite 330
Sunnyvale, CA

City of Gilroy City Hall

7351 Rosanna Street
Gilroy, CA 95020

DRAFT MEETING MINUTES

Chair Mekechuk called the meeting to order at 1:04 p.m.

Roll Call

Present:

Bryan Mekechuk (Chair), Monte Sereno

Sheila Mohan (Vice Chair), Cupertino

Sergio Lopez, Campbell

Harjot Sangha, Gilroy (Participated remotely)

Absent:
None

Public Comment on Matters Not Listed on the Agenda

No speakers.

Consent Calendar

MOTION: Director Sangha moved and Vice Chair Mohan seconded the motion to approve the Consent

Calendar.

Chair Mekechuk opened public comment.

No speakers.

Chair Mekechuk closed public comment.

The motion carried unanimously by verbal roll call vote.

1) Approve Minutes of the February 29, 2024, Audit Committee Meeting

Item 1

1 Draft Minutes 10/21/24 Audit Committee Meeting
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Reqular Calendar
2) SVCE Financial Audit Kick-off: Pisenti & Brinker, LLP (Discussion)

Amrit Singh, CFO and Director of Administrative Services, introduced Kellin Gilbert, CPA, Pisenti & Brinker LLP
to the Committee.

Mr. Gilbert provided information on the SVCE planned audit procedures, Management and Auditor roles and
responsibilities, and a proposed timeline for completion.

Mr. Gilbert responded to questions from committee members regarding the approximate audit report date and
applied risk assessment procedures.

Chair Mekechuk opened public comment.
No speakers.
Chair Mekechuk closed public comment.

3) SVCE Policy Review Update (Discussion)

Michael Callahan, General Counsel, provided information on SVCE'’s policy updates and the internal flow
process. He stated the financial related policies would be going to the Finance and Administration Committee
for discussion, with other policies being presented to the Executive Committee before being brought to the
Board of Directors for approval in December.

Mr. Callahan responded to questions from committee members regarding future policy updates, provided
examples of the types of amendments being made to the policies, and confirmed there were no significant
policy changes that would fall under the purview of the Audit Committee.

Chair Mekechuk opened public comment.
No speakers.
Chair Mekechuk closed public comment.

Public Comment on Closed Session
No speakers.

The Committee convened to Closed Session at 1:33 p.m.
Closed Session

THREAT TO PUBLIC SERVICES OR FACILITIES

Consultation with: Amrit Singh, Chief Financial Officer and Director of Administrative Services, Nik Zanotto,
Senior Manager of IT and Administrative Services

The Committee returned from closed session at 2:28 p.m.

Report from Closed Session
Chair Mekechuk announced there was nothing to report.

Adjourn
Chair Mekechuk adjourned the meeting at 2:30 p.m.

2 Draft Minutes 10/21/24 Audit Committee Meeting
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ATTEST:

Andrea Pizano, Board Secretary

3 Draft Minutes 10/21/24 Audit Committee Meeting
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Staff Report — Item 2

Item 2: Elect Chair and Vice Chair of the 2025 SVCE Audit Committee

From: Monica Padilla, CEO

Prepared by: Andrea Pizano, Sr. Executive Assistant and Board Clerk

Date: 2/28/2025

RECOMMENDATION
Select a Chair and Vice Chair of the Silicon Valley Clean Energy (SVCE) Audit Committee (Committee) to
preside over Committee meetings.

BACKGROUND
At the February 14, 2018 SVCE Board of Directors meeting, the Board approved the formation of an Audit
Committee, consistent with Board Policy FP1-A, Establish Audit Committee.

ANALYSIS & DISCUSSION

As a permanent standing committee of the Board of Directors, the Committee is subject to the Brown Act for
all meetings. In order to provide for efficient and reliable Committee meeting organization, staff recommends
the Committee appoint a Chair to preside over its meetings, and a Vice Chair to act in the absence of the
Chair. The last Chair and Vice Chair of the committee were selected at the February 29, 2024 meeting
(Director Bryan Mekechuk as Chair, and Director Sheila Mohan as Vice Chair).

Since 2025 committee membership was ratified at the February Board of Directors meeting and committee
members have changed, this committee is in need of a new Chair and Vice Chair.

Process and Procedure for Chair/Vice Selection

At the meeting, those interested in the role of 2025 Chair or Vice Chair will inform the Chair by self-
nomination; nominations of other members of the Committee will also be accepted. Once all nominations have
been made, each interested member will be given an opportunity to make a statement.

If there is more than one person interested in either role, a roll call vote will be performed by the Board Clerk.
Each Committee member will be asked to vote for their selection by name. For this Committee of four
members, a vote of three members will be required to identify the Chair/Vice Chair. A ratification vote will be
taken to solidify the selection.

In the event three votes are not reached, the top two candidates with the most votes will continue for
additional rounds of votes until three votes are received.

STRATEGIC PLAN
N/A

ALTERNATIVE
Staff is open to suggestions from the committee on selection of the Chair and/or Vice Chair.

Page 1 of 2
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Agenda Item: 2 Agenda Date: 2/28/2025

FISCAL IMPACT
No fiscal impact from the selection of a Chair and Vice Chair of the committee.

Page 2 of 2
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Staff Report — Item 3

Item 3: Overview of Committee Function

From: Monica Padilla, CEO

Prepared by: Andrea Pizano, Sr. Executive Assistant and Board Clerk

Date: 2/28/2025

Amrit Singh, CFO and Director of Administrative Services, will provide a presentation with an overview of the
Audit Committee including the committee’s purpose, financial and IT audit information, and timing of future
meetings.

ATTACHMENT
The presentation for this item is posted to the SVCE website.

Page 1 of 1
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Staff Report — Item 5

Item 5: Receive Financial Audit Report from Pisenti & Brinker, LLP and Recommend the
SVCE Board of Directors Accept the Audit Findings

From: Monica Padilla, CEO

Prepared by: Andrea Pizano, Sr. Executive Assistant/Board Clerk

Date: 2/28/2025

This item will be addressed in the form of an oral report and presentation from external auditor Kellin Gilbert
of Kosmatka Donnelly & Co., LLP (previously Pisenti & Brinker LLP.)

ATTACHMENT

1. Draft Letter of Significant Deficiencies or Material Weaknesses Identified
2. Draft SVCE 2024-25 Financial Statements

Page 1 of 1



Item 5
Attachment 1
3562 Round Barn Circle, Suite 200
Santa Rosa, CA 95403

KOSMATKA DONNELLY & CO., LLP (707) 542-3343 * Office
(707) 527-5608 © Fax

January 31, 2025

To Management and the Board of Directors
Silicon Valley Clean Energy Authority

333 W. El Camino Real, Suite 330
Sunnyvale, California

In planning and performing our audits of the financial statements of Silicon Valley Clean Energy
Authority (SVCE) as of and for the years ended September 30, 2024 and 2023, in accordance with
auditing standards generally accepted in the United States of America, we considered SVCE’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of SVCE’s internal control.
Accordingly, we do not express an opinion on the effectiveness of SVCE’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A deficiency in design exists when (a) a control
necessary to meet the control objective is missing, or (b) an existing control is not properly designed so
that, even if the control operates as designed, the control objective would not be met. A deficiency in
operation exists when a properly designed control does not operate as designed or when the person
performing the control does not possess the necessary authority or competence to perform the control
effectively.

A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there
is a reasonable possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected, on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, we did not identify any deficiencies in internal control
during our audits that we consider to be material weaknesses or significant deficiencies. However,
material weaknesses or significant deficiencies may exist that were not identified.

This communication is intended solely for the information and use of management and the Board of
Directors and is not intended to be, and should not be, used by anyone other than these specified parties.

Kosmatka Donnelly & Co., LLP
Kellin Gilbert
Partner
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Pisenti & Brinker LLP has joined practices with Kosmatka, Donnelly & Co., LLP (dba, KDP Certified Public Accountants, LLP). The former

Pisenti & Brinker LLP Partners are now Partners of KDP Certified Public Accountants, LLP (KDP). KDP Certified Public accountants, LLP is a

licensed CPA firm that provides attest services to its clients. Pisenti & Brinker Management LLC provides professional tax and business
consulting services to its clients. Pisenti & Brinker Management, LLC and KDP Certified Public Accountants, LLP practice as an alternative 1
practice structure in accordance with the AICPA Code of Professional Conduct and applicable laws, regulations, and professional standards.



