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Independent Auditor's Report 
 
To the Board of Directors  
Silicon Valley Clean Energy Authority 
Sunnyvale, California 
 
Report on the Audits of the Financial Statements 

 
Opinion 
 
We have audited the accompanying financial statements of Silicon Valley Clean Energy Authority (SVCE), 
as of and for the years ended September 30, 2022 and 2021, and the related notes to the financial statements, 
which collectively comprise SVCE’s basic financial statements as listed in the table of contents.  
  
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of SVCE as of September 30, 2022 and 2021, and the changes in financial position and cash flows 
for the years then ended in accordance with accounting principles generally accepted in the United States of 
America. 
  
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditor's Responsibilities for the Audits of the Financial Statements 
section of our report. We are required to be independent of SVCE and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.  

Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
  
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about SVCE’s ability to continue as a 
going concern for 12 months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter. 
  
  



Independent Auditor's Report (continued) 
 
Auditor's Responsibilities for the Audits of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing 
Standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 
  
In performing an audit in accordance with GAAS and Government Auditing Standards, we 
  
• Exercise professional judgment and maintain professional skepticism throughout the audits. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audits in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of SVCE’s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about SVCE’s ability to continue as a going concern for a reasonable period of 
time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audits, significant audit findings, and certain internal control-related 
matters that we identified during the audits. 
 
  



Independent Auditor's Report (continued) 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that management's 
discussion and analysis be presented to supplement the basic financial statements. Such information is the 
responsibility of management and, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Supplementary Information 

Our audits were conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise SVCE's basic financial statements. The schedule of expenditures of federal awards, 
as required by Title 2 U.S. Code of Federal Regulations Part 200, Unform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and the related notes to 
the schedule of expenditures of federal awards, are presented for purposes of additional analysis and are 
not a required part of the basic financial statements. Such information is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used to prepare 
the basic financial statements. The information has been subjected to the auditing procedures applied in 
the audits of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other additional procedures 
in accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the schedule of expenditures of federal awards is fairly stated, in all material respects, in relation to the 
basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated February 27, 
2023, on our consideration of SVCE's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to solely describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of SVCE’s internal control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering SVCE's internal control 
over financial reporting and compliance. 

Santa Rosa, California 
February 27, 2023 
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The Management’s Discussion and Analysis provides an overview of Silicon Valley Clean Energy 
Authority’s (SVCE) financial activities as of and for the years ended September 30, 2022 and 
2021. The information presented here should be considered in conjunction with the audited 
financial statements. 

BACKGROUND 

The formation of SVCE was made possible by the passage, in 2002, of California Assembly Bill 
117, enabling communities to purchase power on behalf of their residents and businesses and 
creating competition in power generation. 

SVCE was created as a California Joint Powers Authority (JPA) on March 31, 2016. SVCE was 
established to provide electric power at competitive costs as well as to provide other benefits within 
Santa Clara County, including reducing energy related greenhouse gas emissions, securing energy 
supply and price stability, and providing energy efficiencies and local economic benefits. 
Governed by a board of directors (Board) consisting of elected representatives from each 
jurisdiction, SVCE has the rights and powers to set rates for the electricity it furnishes, incur 
indebtedness, and issue bonds or other obligations. SVCE is responsible for the acquisition of 
electric power for its service area.  SVCE serves the unincorporated areas of Santa Clara County 
and the cities and towns of Campbell, Cupertino, Gilroy, Los Altos, Los Altos Hills, Los Gatos, 
Milpitas, Monte Sereno, Morgan Hill, Mountain View, Saratoga, and Sunnyvale.  
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Financial Reporting 

SVCE presents its financial statements as an enterprise fund under the economic resources 
measurement focus and accrual basis of accounting, in accordance with generally accepted 
accounting principles (GAAP) for proprietary funds, as prescribed by the Governmental 
Accounting Standards Board (GASB). 

Contents of this Report 

This report is divided into the following sections: 

 Management’s discussion and analysis. 
 

 The basic financial statements: 
 
o The Statements of Net Position include all of SVCE’s assets, liabilities, and net position 

and provide information about the nature and amount of resources and obligations at a 
specific point in time. 
 

o The Statements of Revenues, Expenses, and Changes in Net Position report all of 
SVCE’s revenue and expenses for the years shown. 
 

o The Statements of Cash Flows report the cash provided and used by operating activities, 
as well as other sources and uses, such as financing and investing activities.  
 

o The Notes to the Basic Financial Statements provide additional details and information 
related to the basic financial statements. 
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FINANCIAL HIGHLIGHTS 

The following table is a summary of SVCE’s assets, liabilities, and net position, and a discussion 
of significant changes during the years ended September 30: 

2022 2021 2020
Current assets 270,632,455$ 206,813,185$ 220,538,554$ 
Noncurrent assets
   Capital and lease assets, net 1,681,871       2,122,391       1,403,175       
   Other noncurrent assets 45,330            45,330            145,130          
      Total noncurrent assets 1,727,201       2,167,721       1,548,305       

Total assets 272,359,656   208,980,906   222,086,859   

Current liabilities 51,733,663     34,519,867     40,094,131     
Noncurrent liabilities 7,942,472       8,425,392       1,141,410       

Total liabilities 59,676,135     42,945,259     41,235,541     

Net position
   Net investment (deficit) in capital assets 287,728          269,927          (172,895)         
   Restricted for security collateral 162,014          4,000,216       4,500,000       
   Unrestricted 212,233,779   161,765,504   176,232,143   

Total net position 212,683,521$ 166,035,647$ 180,559,248$ 

 

Current Assets 

Current assets were approximately $270,632,000 at the end of 2022 and are mostly comprised of 
cash, accounts receivable, and accrued revenue.  Accrued revenue differs from accounts receivable 
in that it is the result of electricity provided to SVCE customers that has not yet been invoiced.  
Accounts receivable and accrued revenue increased in 2022 as a result of an increase to rates SVCE 
charged its customers. The opposite result occurred in 2021, when a drop in rates from the prior 
year caused decreases in accounts receivable and accrued revenue. Current assets also include 
deposits and collateral posted by SVCE to counterparties and regulatory agencies. The large 
increase in these deposits in 2022 was the result of additional collateral required by the California 
Independent System Operator (CAISO) in response to unseasonably high market prices for 
electricity. 
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Noncurrent Assets 

Capital assets, including right-of-use assets, were approximately $1,682,000 at the end of 2022, 
net of accumulated depreciation, primarily consisting of furniture and electronic equipment for use 
in SVCE’s administrative office. SVCE does not own assets used for electric generation or 
distribution.   

A lease asset is recorded in accordance with Governmental Accounting Standards Board No. 87 
(GASB 87) that was implemented during 2022.  The balances presented have been adjusted to 
report the leases and related obligations consistently.  According to GASB, the Statement will 
enhance comparability of financial statements among governments by requiring lessees and lessors 
to report leases under a single model.  It will enhance the decision-usefulness of the information 
provided to financial statement users by requiring notes to financial statements related to the 
timing, significance, and purpose of a government’s leasing arrangements.    

Other noncurrent assets consist of various deposits for energy supply, regulatory and other 
operating purposes. The deposits have remained relatively stable over the last three years. 

Current Liabilities 

The most significant element of current liabilities is the obligation to pay the cost of electricity 
delivered to customers.  Accrued cost of electricity at the end of 2022 increased compared to the 
prior year. This was a result of increased prices of electricity purchased as well as a small increase 
in the volume of purchased electricity outstanding. 
 
Other components include taxes and surcharges due to other governments and various other 
accrued liabilities.   
 
SVCE receives deposits from energy suppliers as a form of collateral on committed future 
purchases. During 2022, SCVE received $11.4 million of deposits expected to be returned or 
applied within one year. 
 
Noncurrent Liabilities 

Noncurrent liabilities increased in 2021 as a result of collateral deposits from energy suppliers held 
by SVCE that are not due to be returned within a year.  There was little change in deposits in 2022. 
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The following table is a summary of SVCE’s results of operations and a discussion of significant 
changes for the years ended September 30: 

2022 2021 2020
Operating revenues 363,521,534$  242,600,167$  297,043,720$  
Nonoperating revenues 1,870,954        273,985           1,729,841        

Total income 365,392,488    242,874,152    298,773,561    

Operating expenses 318,708,488    257,751,261    260,274,619    
Nonoperating expenses 36,126             230,632           350,511           

Total expenses 318,744,614    257,981,893    260,625,130    
Change in net position 46,647,874$    (15,107,741)$   38,148,431$    

 

Operating Revenues 

SVCE’s operating revenues are derived from the sale of electricity to commercial and residential 
customers throughout its territory. SVCE’s customer territory was stable each year, with 
approximately 280,000 customers enrolled.  SVCE decreased the rates it charges to customers 
during 2021, resulting in a planned drop in operating revenues. Rates increased from 2021 to 2022 
resulting in a large increase in revenues during the year. SVCE reports its revenue net of 
uncollectible accounts. 
 
Nonoperating Revenues  

The nonoperating revenue increase from 2021 to 2022 was primarily the result of grant income 
from the California Arrearage Payment Plan (CAPP) that was received in 2022.  

 Operating Expenses 

SVCE’s largest operating expense is the purchase of electricity for retail customer use. SVCE 
procures energy from a variety of sources, aiming at purchasing electricity at competitive costs 
and maintaining a balanced renewable power portfolio. Electricity costs increased as a result of 
rising market prices.  Expenses for staff compensation, consulting, data management, and other 
general and administrative expenses increased each year as the organization continued to grow to 
support its operational demands.  
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ECONOMIC OUTLOOK   

Silicon Valley Clean Energy serves approximately 96% of all eligible customers in the service 
area, and that rate of participation is expected to remain stable in 2023. 

SVCE’s mission is to reduce dependence on fossil fuels by providing carbon-free, affordable, and 
reliable electricity and innovative programs for the SVCE community. Since its launch, SVCE 
has: 
 

 Committed about $2.1 billion in clean energy and capacity contracts  
 Secured over 930 MW in renewable energy and clean capacity projects, including 250 MW 

of energy storage 
 Provided $90 million in on-bill savings 
 Reduced 29% of regional energy-related emissions (since 2015) 
 Avoided 304 million pounds of greenhouse gas emissions  
 Committed $84 million in customer offers and services 
 Processed more than 350 customer rebates for heat pump water heaters 
 Led all 13 member jurisdictions to adopt local 2022 building codes promoting all-electric 

new homes and buildings 
 Helped lead the formation of California Community Power and California Community 

Choice Financing Authority 
 Achieved annual savings of $1.9M from securing California’s first-ever Clean Energy 

Project Revenue Prepay Bonds and with the execution of SVCE’s second Clean Energy 
Project Revenue Prepay Bonds in January 2023, will achieve additional annual savings of 
$4.7M. 

 Achieved ‘A’ credit rating from S&P Global with a stable outlook and a Moody’s Baa2, 
stable rating. 

 
SVCE procures energy consistent with its Board-approved Energy Risk Management Policy that 
aligns customer demand for clean energy with short and long-term purchases of clean energy 
resources. SVCE complies with state laws and its own targets for renewable and greenhouse gas 
(GHG) free energy. California’s Renewable Portfolio Standard (“RPS”) requires load-serving 
entities such as SVCE to supply their retail sales with minimum quantities of eligible renewable 
energy both on an annual basis and through long-term commitments of greater than ten years. The 
state has also directed load-serving entities (LSEs) for new clean energy and capacity resources by 
2026 to meet grid reliability goals. Senate Bill 100 directs all LSEs to procure 60% of their 
portfolios from RPS-eligible resources by 2030, and 100% of their retail sales from GHG-free 
resources (or eligible renewable resources) by 2045. Senate Bill 1020 sets interim clean targets of 
90% and 95% by 2035 and 2040. SVCE’s current policy is to procure 100% of retail sales, adjusted 
for transmission and distribution losses, from GHG-free resources. To date SVCE has executed 16 
RPS contracts of ten years or more in duration and has met its RPS requirements for long-term 
procurement. SVCE is on the path to meeting its requirements as  ordered by the CPUC under the 
Mid-term Reliability Procurement decision (R.20-05-003).  
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ECONOMIC OUTLOOK (continued) 

SVCE uses a portfolio risk-management approach in its power purchasing program, seeking low-
cost supply as well as diversity among technologies, production profiles, project sizes and 
locations, counterparties, length of the contract, and timing of market purchases. SVCE’s 
procurement strategy through 2030 includes regularly procuring new and existing California 
renewables by 2030, via contracts with terms of 10 years or more. The strategy also includes 
investing in storage paired with solar, stand-alone storage, long-duration storage, geothermal and 
large hydroelectric resources. SVCE continually manages its forward load obligations and supply 
commitments with the objective of balancing cost stability and cost minimization. SVCE closely 
monitors its open positions for Portfolio Content Category 1 (“PCC 1”) renewable energy and 
carbon-free, non-RPS eligible, based on calendar-year targets. SVCE maintains its clean portfolio 
coverage targets of up to 100% in the near-term and leaves a greater portion open in the medium- 
to long-term, consistent with generally accepted industry practice. 

SVCE also procures electric capacity or Resource Adequacy (“RA”), a California program jointly 
administered by the CPUC, the CEC, and CAISO. The RA resources ensure there will be enough 
supply in the right locations and with sufficient ramping capability to meet the load in the CAISO 
market. 

In the fiscal year ending September 30, 2022, SVCE’s retail load dropped by about 0.5% from the 
prior fiscal year to 3.74 Terrawatt-hours (TWhrs). SVCE expects retail load to grow to 3.88 TWhrs 
for Fiscal Year ending September 30, 2023, resulting primarily from Direct Access load migrating 
to SVCE along with some other modest load growth. Over the next ten years, SVCE expects the 
load to grow at about 0.5% per year. SVCE’s long-term load forecast is driven primarily by the 
number and types of customers that SVCE expects to serve. The forecast also incorporates load-
modifying effects of increasing electric vehicle adoption and charging, behind-the-meter solar 
and/or storage (via net energy metering), and energy efficiency. 
 
Senate Bill 237 was passed in 2018 and increased the cap for direct access participation for large 
commercial and industrial customer load. In June 2021, the CPUC adopted Decision 21-06-033, 
which recommended against further expansion of direct access. The CPUC stated that when 
compared to maintaining the current cap, expanding direct access would risk increases in 
greenhouse gas emissions and could significantly complicate the State’s efforts to maintain grid 
reliability. Following this decision, a group of direct access parties filed an application for 
rehearing of Decision 21-06-033. A final decision was issued on December 15, 2022 (Decision 
22-12-058) denying the application for rehearing on the basis that the application failed to establish 
that the CPUC had not complied with its duties pursuant to SB 237. However, reductions in 
statewide commercial and industrial electric load due to COVID-19 in 2020 and 2021 have created 
additional available capacity under the statewide direct access (DA) cap. The impact is expected 
to be minimal to SVCE, with less than 2% of current load at risk. SVCE has been and continues 
to be proactive about developing services for commercial customers so that it can remain 
competitive in any direct access growth scenario.  
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ECONOMIC OUTLOOK (continued) 

In 2019, the Board of Directors approved a Commercial Pricing Policy that allows SVCE to be 
innovative in customized contract offerings to customers that supports long-term customer 
retention. SVCE has now signed long-term arrangements with two major customers for customized 
power supply offerings and is working with additional prospective customers.  
 
SVCE expects to continue to provide competitive electric rates. The unpredictable PG&E customer 
exit fee and volatile energy prices can be barriers to providing stable rates. The exit fee will be 
significantly lower in 2023 than in recent years, and as of January 2023, SVCE has increased its 
discount relative to PG&E’s generation service to 4 percent. SVCE has prioritized regulatory and 
legislative work with respect to the exit fee process and other regulatory and legislative actions 
that impact rates, such as procurement mandates. Additionally, SVCE’s commitment to building 
healthy cash reserves has placed SVCE in a stable position to manage volatile energy prices, and 
future regulatory and legislative risks including changes to the customer exit fees. 

SVCE has a strong focus on continuing to build credit capacity through increased cash reserves, 
complying with the energy risk management policy and credit guidelines, and entering into 
favorable energy purchase commitments. SVCE received an investment grade credit rating in the 
Summer of 2020 from Moody’s and an ‘A’ credit rating from S&P Global in January 2021.  
 
REQUEST FOR INFORMATION 

This financial report is designed to provide SVCE’s customers and creditors with a general 
overview of SVCE’s finances and to demonstrate SVCE’s accountability for the funds under its 
stewardship. 

Please address any questions about this report or requests for additional financial information to 
333 W. El Camino Real, Suite 330, Sunnyvale, CA 94087. 

Respectfully submitted, 

Girish Balachandran, Chief Executive Officer 
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2022 2021

Current assets
Cash 167,673,753$   158,808,348$    
Accounts receivable, net of allowance 55,663,227       25,990,183        
Accrued revenue 25,508,698       14,410,621        
Market settlements receivable -                       269,012             
Other receivables 81,714              230,485             
Prepaid expenses 977,928            2,378,236          
Deposits 20,565,121       726,084             
Restricted cash 162,014            4,000,216          

Total current assets 270,632,455     206,813,185      
Noncurrent assets

Deposits 45,330              45,330               
Lease asset, net of amortization 1,324,125         1,805,625          
Capital assets, net of depreciation 357,746            316,766             

Total noncurrent assets 1,727,201         2,167,721          

Total assets 272,359,656     208,980,906      

Current liabilities
Accrued cost of electricity 36,054,862       30,827,091        
Accounts payable 1,007,808         1,537,376          
Other accrued liabilities 1,094,075         642,043             
User taxes and energy surcharges due to other governments 1,693,997         1,055,035          

 Supplier security deposits 11,400,000       -                         
Lease liability 482,921            458,322             

Total current liabilities 51,733,663       34,519,867        

Noncurrent liabilities
Supplier security deposits 7,031,250         7,031,250          
Lease liability 911,222            1,394,142          

Total noncurrent liabilities 7,942,472         8,425,392          

Total liabilities 59,676,135       42,945,259        

Net investment in capital assets 287,728            269,927             
Restricted for security collateral 162,014            4,000,216          

Unrestricted 212,233,779     161,765,504      

Total net position 212,683,521$   166,035,647$    

NET POSITION

ASSETS

LIABILITIES
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2022 2021
OPERATING REVENUES
    Electricity sales, net 359,373,795$      241,484,417$      
    GreenPrime electricity premium 1,741,940            1,014,531            
    Other income 34,549                 101,219               
    Liquidated damages 2,371,250            -                           
      Total operating revenues 363,521,534        242,600,167        

OPERATING EXPENSES
    Cost of electricity 300,290,056        238,586,555        
    Contract services 9,255,297            9,490,474            
    Staff compensation and benefits 6,744,553            5,474,124            
    General and administration 1,257,650            1,228,421            
    Program rebates and incentives 579,004               2,402,537            
    Depreciation and amortization 581,928               569,150               
      Total operating expenses 318,708,488        257,751,261        

        Operating income (loss) 44,813,046          (15,151,094)         

NONOPERATING REVENUES (EXPENSES)
    Grant income 1,545,172            -                           
    Interest income 325,782               273,985               
    Financing costs (36,126)                (230,632)              
      Nonoperating revenues (expenses), net 1,834,828            43,353                 

CHANGE IN NET POSITION 46,647,874          (15,107,741)         
    Net position at beginning of period (as restated - Note 11) 166,035,647        181,143,388        

    Net position at end of period 212,683,521$      166,035,647$      
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2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers 326,719,985$    255,739,767$    
Receipts from liquidated damages 2,371,250          -                         
Other operating receipts 11,512,300        13,609,316        
Payments to suppliers for electricity (313,073,540)     (247,219,228)     
Payments for other goods and services (11,536,855)       (13,070,000)       
Payments for staff compensation and benefits (6,554,946)         (5,247,813)         
Payments of taxes and surcharges to other governments (5,469,828)         (4,766,832)         

Net cash provided (used) by operating activities 3,968,366          (954,790)            

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Grant revenue received 1,545,172          -                         
Finance costs paid (170,068)            (186,951)            

Net cash provided (used) by non-capital 
  financing activities 1,375,104          (186,951)            

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Payments to acquire capital assets (141,408)            (295,207)            
Payments of lease liability (500,642)            (453,208)            

Net cash used by capital  and related
  financing activities (642,050)            (748,415)            

CASH FLOWS FROM INVESTING ACTIVITIES
Interest income received 325,782             273,985             

Net change in cash 5,027,203          (1,616,171)         
Cash at beginning of year 162,808,564      164,424,735      
Cash at end of period 167,835,767$    162,808,564$    

Reconciliation to the Statement of Net Position
Cash (unrestricted) 167,673,753$    158,808,348$    
Restricted cash 162,014             4,000,216          

Cash 167,835,767$    162,808,564$    
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2022 2021

Operating income (loss) 44,813,046$   (15,151,094)$ 
Adjustments to reconcile operating income (loss) to net

cash provided (used) by operating activities
Depreciation and amortization expense 581,928          87,651            
Provision for uncollectible accounts 2,052,448       1,100,000       
(Increase) decrease in:

Accounts receivable (31,725,490)   4,368,129       
Accrued revenue (11,098,078)   3,106,604       
Market settlements receivable 269,012          (161,694)        
Other receivables 148,771          (22,485)          
Prepaid expenses 1,400,308       212,310          
Current deposits (19,839,037)   3,606,134       

Increase (decrease) in:
Accrued cost of electricity 5,140,221       (5,917,746)     
Accounts payable (529,568)        214,220          
Other accrued liabilities 628,293          672,677          
Energy settlements payable 87,550            -                     
User taxes and energy surcharges due to other governments  638,962          (100,746)        
Supplier security deposits, current 11,400,000     7,031,250       

  Net cash provided (used) by operating activities 3,968,366$     (954,790)$      

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET 
CASH PROVIDED (USED) BY OPERATING ACTIVITIES
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 REPORTING ENTITY 

Silicon Valley Clean Energy Authority (SVCE) is a Joint Powers Authority created on March 31, 
2016.  As of September 30, 2022, parties to its Joint Powers Agreement consist of the following 
local governments: 

 
Unincorporated areas of Santa Clara County Milpitas
Campbell Monte Sereno
Cupertino Morgan Hill
Gilroy Mountain View
Los Altos Saratoga
Los Altos Hills Sunnyvale
Los Gatos

 
SVCE is separate from and derives no financial support from its members.  SVCE is governed by 
a Board of Directors whose membership is composed of elected officials representing the member 
governments. 

SVCE was formed to study, promote, conduct, operate, and manage energy and energy-related 
climate change programs, and to exercise all other powers necessary and incidental to 
accomplishing these objectives. A core function of SVCE is to provide electric service that 
includes the use of renewable sources under the Community Choice Aggregation Program under 
California Public Utilities Code Section 366.2.  

SVCE began its energy delivery operations in April 2017. Electricity is acquired from commercial 
and municipal suppliers and delivered through existing physical infrastructure and equipment 
managed by Pacific Gas and Electric Company (PG&E).    
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

BASIS OF ACCOUNTING 

SVCE’s financial statements are prepared in accordance with generally accepted accounting 
principles (GAAP).  The Governmental Accounting Standards Board (GASB) is responsible for 
establishing GAAP for state and local governments through its pronouncements. 

SVCE’s operations are accounted for as a governmental enterprise fund and are reported using 
the economic resources measurement focus and the accrual basis of accounting – similar to 
business enterprises.  Accordingly, revenues are recognized when they are earned, and expenses 
are recognized at the time liabilities are incurred.  Enterprise fund type operating statements 
present increases (revenues) and decreases (expenses) in total net position.  Reported net position 
is segregated into three categories – investment in capital assets, restricted and unrestricted. 

When both restricted and unrestricted resources are available for use, it is SVCE’s policy to use 
restricted resources first, and then unrestricted resources as they are needed. 

CASH  

For purpose of the Statements of Cash Flows, SVCE defines cash to include cash on hand, demand 
deposits and money market funds.  SVCE has cash that is restricted under various security 
agreements. This is reported as restricted cash on the Statements of Net Position and the 
Statements of Cash Flows. 
 
PREPAID EXPENSES AND DEPOSITS  
 
Contracts to purchase energy may require SVCE to provide the supplier with advanced payments 
or security deposits.  Deposits are generally held for the term of the contract and are classified as 
current or noncurrent assets depending on the length of time the deposits will be outstanding.  
Also included are prepaid expenses and deposits for regulatory and other operating purposes. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

LEASE ASSET AND LEASE LIABILITY 

SVCE recognizes an asset and liability when it enters into certain leasing arrangements.  The 
leased asset is amortized over the term of the lease.  The lease liability is the present value of 
payments expected to be paid to the lessor during the lease term.  SVCE’s only leased asset and 
liability relates to its office premises. 

CAPITAL ASSETS AND DEPRECIATION 

SVCE’s policy is to capitalize furniture and equipment valued over $1,000 that is expected to be 
in service for over one year. Depreciation is computed according to the straight-line method over 
estimated useful lives of three years for electronic equipment, five years for automobiles and 
seven years for furniture and leasehold improvements. SVCE does not own any electric 
generation assets. 
 
SUPPLIER SECURITY DEPOSITS 

Various energy contracts require the supplier to provide SVCE with a security deposit.  These 
deposits are generally held for the term of the contract or until the completion of certain 
benchmarks.  Deposits are classified as current or noncurrent depending on the length of time the 
deposits will be held. 

NET POSITION 
 
Net position is presented in the following components: 

Investment in capital assets:  This component of net position consists of capital assets, net of 
accumulated depreciation and reduced by outstanding borrowings that are attributable to the 
acquisition, construction, or improvement of those assets.  SVCE did not have any outstanding 
borrowings as of September 30, 2022 or 2021. 

Restricted:  This component of net position consists of constraints placed on net asset use through 
external constraints imposed by creditors (such as through debt covenants), grantors, contributors, 
or laws or regulations of other governments, or constraints imposed by law through constitutional 
provisions or enabling legislation. 

Unrestricted:  This component of net position consists of net position that does not meet the 
definition of “investment in capital assets” or “restricted”. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

OPERATING AND NONOPERATING REVENUE 

Revenue from the sale of electricity to customers is considered operating revenue. Interest income 
is considered nonoperating revenue. 

REVENUE RECOGNITION 

SVCE recognizes revenue on the accrual basis.  This includes invoices issued to customers during 
the reporting period and electricity estimated to have been delivered, but not yet billed.  
Management estimates that a portion of the billed amounts will be uncollectible.  Accordingly, 
an allowance for uncollectible accounts has been recorded. Revenue is presented net of estimated 
uncollectible charges. 

OPERATING AND NONOPERATING EXPENSES 

Operating expenses include the costs of electricity and services, administrative expenses, and 
depreciation on capital assets.  Expenses not meeting this definition are reported as nonoperating 
expenses. 

ELECTRICAL POWER PURCHASED 

During the normal course of business SVCE purchases electrical power from numerous suppliers. 
Electricity costs include the cost of energy and capacity arising from bilateral contracts with 
energy suppliers and for generation credits, and load and other charges arising from SVCE’s 
participation in the CAISO’s centralized market.  The cost of electricity and capacity is 
recognized as “Cost of Electricity” in the Statements of Revenues, Expenses and Changes in Net 
Position.  

To comply with the State of California’s Renewable Portfolio Standards (RPS) and self-imposed 
benchmarks, SVCE acquires RPS eligible renewable energy evidenced by Renewable Energy 
Certificates (Certificates) recognized by the Western Renewable Energy Generation Information 
System.  SVCE obtains Certificates with the intent to retire them and does not sell or build 
surpluses of Certificates with a profit motive. An expense is recognized at the point that the cost 
of the Certificate is due and payable to the supplier.  

SVCE purchases capacity commitments from qualifying generators to comply with the California 
Energy Commission’s Resource Adequacy Program.  The goals of the Resource Adequacy 
Program are to provide sufficient resources to CAISO to ensure the safe and reliable operation of 
the grid in real-time and to provide appropriate incentives for the siting and construction of new 
resources needed for reliability in the future.  
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

STAFFING COSTS 

SVCE pays employees bi-weekly and fully pays its obligation for health benefits and 
contributions to its defined contribution retirement plan as they come due.  SVCE is not obligated 
to provide post-employment healthcare or other fringe benefits and, accordingly, no related 
liability is recorded in these financial statements. SVCE provides compensated time off, and the 
related liability is recorded in these financial statements. 

INCOME TAXES  

SVCE is a Joint Powers Authority under the provision of the California Government Code.  As 
such it is not subject to federal or state income or franchise taxes. 

ESTIMATES  

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures.  Accordingly, actual results 
could differ from those estimates. 

RECLASSIFICATIONS  

Certain amounts in the prior-year financial statements have been reclassified for comparative 
purposes to conform to the presentation of the current-year financial statements. These 
reclassifications did not result in any change in previously reported net position or change in net 
position. 
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2. CASH   

SVCE maintains its cash in interest and non-interest-bearing accounts. SVCE’s deposits are 
subject to California Government Code Section 16521, which requires banks to collateralize 
public funds in excess of the Federal Deposit Insurance Corporation limit of $250,000 by 110%. 
SVCE monitors its risk exposure on an ongoing basis. SVCE’s investment policy permits the 
investment of funds in depository accounts, certificates of deposit, and the California Local 
Agency Investment Funds (LAIF).  As of September 30, 2022, all of SVCE’s cash was held in 
depository or money market accounts. 

At the end of each year, SVCE had restricted cash that was held as collateral for either its bank 
letters of credit postings, or collateral held in accordance with certain security agreements with 
suppliers. 

3.  ACCOUNTS RECEIVABLE AND ACCRUED REVENUE  

Accounts receivable were as follows as of September 30:  

2022 2021
Accounts receivable from customers 58,563,227$  28,590,183$   
Allowance for uncollectible accounts (2,900,000)     (2,600,000)      

Net accounts receivable 55,663,227$  25,990,183$   

 

The majority of account collections will occur within the first few months following customer 
invoicing. SVCE estimates that a portion of the billed accounts will not be collected.  SVCE 
continues collection efforts on accounts in excess of de minimis balances regardless of the age of 
the account. Although collection success generally decreases with the age of the receivable, 
SVCE continues to be successful in collecting older accounts. The allowance for uncollectible 
accounts at the end of a period includes amounts billed during the current and prior fiscal years 
and is adjusted for write-offs.  In 2022, SVCE received CAPP funds (see Note 7) that helped 
recover previously written off accounts receivable. 
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4. MARKET SETTLEMENTS RECEIVABLE 

 SVCE receives generation scheduling and other services from a scheduling coordinator registered 
with CAISO. Energy settlements due from the scheduling coordinator were $0 and approximately 
$269,000 as of September 30, 2022 and 2021, respectively. 

5. CAPITAL ASSETS AND LEASE ASSET 

Capital asset activity for the years ended September 30, 2022 and 2021 was as follows: 

 Furniture & 
Equipment 

 Leasehold 
Improvements 

 Accumulated 
Depreciation  Total 

Balances at September 30, 2020 269,467$        5,263$            (155,555)$      119,175$    
Additions 212,629          72,613            (87,651)          197,591      

Balances at September 30, 2021 482,096          77,876            (243,206)        316,766      
Additions 85,011            56,397            (100,428)        40,980        

Balances at September 30, 2022 567,107$        134,273$        (343,634)$      357,746$    
 

Lease asset activity for the years ended September 30, 2022 and 2021 was as follows: 

 Lease Asset 
 Accumulated 
Amortization  Total 

Balances at September 30, 2020 -$                   -$                   -$                   
Additions 2,287,125       (481,500) 1,805,625       

Balances at September 30, 2021 2,287,125       (481,500)        1,805,625       
Additions -                     (481,500) (481,500)        

Balances at September 30, 2022 2,287,125$     (963,000)$      1,324,125$     
 

6. DEBT 

As of September 30, 2021, SVCE had a bank line of credit available in the amount of $35,000,000 
to provide additional liquidity for operations as needed.  The line of credit matured in October 
2021 and was not renewed.   
 
Letters of Credit to energy suppliers totaled approximately $147,000. After the line of credit 
matured in October 2021, letters of credit issued required a cash collateral posting by SVCE with 
the bank to guarantee the letter of credit. 
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7. GRANT REVENUE 

SVCE administers a grant from the California Arrearage Payment Program (CAPP) that offers 
financial assistance for California energy utility customers to help reduce past due energy account 
balances that increased during the COVID-19 pandemic. This program is funded through the 
federal American Rescue Plan Act (ARPA) with Coronavirus State and Local Fiscal Recovery 
Funds.  Grant revenue recognized for the year ended September 30, 2022 was $1,545,172. 

8. DEFINED CONTRIBUTION RETIREMENT PLAN 

SVCE provides retirement benefits through the Silicon Valley Clean Energy Authority Public 
Agency Retirement System Defined Contribution Plan (Plan). The Plan is a defined contribution 
401(a) Retirement Plan established to provide benefits at retirement to employees of certain 
qualified employers admitted by the Plan. The Plan is administered by Public Agency Retirement 
System (PARS). At September 30, 2022 and 2021, SVCE had 40 and 38 plan participants, 
respectively. SVCE is required to contribute up to 10% of covered payroll as a match to required 
employee contributions. SVCE contributed approximately $519,000 and $414,000 during the 
years ended September 30, 2022 and 2021, respectively. Plan provisions and contribution 
requirements as they apply to SVCE are established and may be amended by the Board of 
Directors. 

9. RISK MANAGEMENT   

SVCE is exposed to various risks of loss related to torts; theft of, damage to, and destruction of 
assets; and errors and omissions. During the year, SVCE purchased insurance policies from 
investment-grade commercial carriers to mitigate risks that include those associated with 
earthquakes, theft, general liability, errors and omissions, and property damage. SVCE has 
general liability coverage of $2,000,000 with a deductible of $500.   

SVCE maintains risk management policies, procedures and systems that help mitigate credit, 
liquidity, market, operating, regulatory and other risks that arise from participation in the 
California energy market.     

Credit guidelines include a preference for transacting with investment-grade counterparties, 
evaluating counterparties’ financial condition and assigning credit limits as applicable. These 
credit limits are established based on risk and return considerations under terms customarily 
available in the industry.  In addition, SVCE enters into netting arrangements whenever possible 
and, where appropriate, obtains collateral and other performance assurances from counterparties.   
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10. PURCHASE COMMITMENTS      

POWER AND ELECTRIC CAPACITY 

In the ordinary course of business, SVCE enters into various power purchase agreements to 
acquire renewable and other energy and electric capacity. The price and volume of purchased 
power may be fixed or variable. Variable pricing is generally based on the market price of either 
natural gas or electricity at the date of delivery.  Variable volume is generally associated with 
contracts to purchase energy from as-available resources such as solar, wind and hydro-electric 
facilities. 

SVCE enters into power purchase agreements in order to comply with state law and voluntary 
targets for renewable and greenhouse gas (GHG) free products and to ensure stable and 
competitive electric rates for its customers.   

The following table represents the expected, undiscounted, contractual obligations outstanding as 
of September 30, 2022:  

Years ending September 30,
2023 213,000,000$      
2024 172,000,000        
2025 150,000,000        
2026 130,000,000        
2027 117,000,000        

2028-2045 1,303,000,000     
Total 2,085,000,000$   

 

As of September 30, 2022, SVCE had non-cancelable contractual commitments to professional 
service providers through December 2024 for services yet to be performed.  Fees associated with 
these contracts are based on volumetric activity and are expected to be $7.1 million.  
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11. LEASE      

In June 2017, GASB issued Statement No. 87, Leases.  As amended, the effective date of the 
Statement was for fiscal years beginning after June 15, 2021.  SVCE implemented the Statement 
in these financial statements.  According to GASB, the Statement aims to increase the usefulness 
of governments’ financial statements by requiring reporting of certain lease liabilities that 
previously were not reported.  As a result of implementing the Statement, net position at 
September 30, 2021 has been reduced by approximately $47,000. 
 
In December 2019 SVCE amended its non-cancelable lease for its office premises, extending the 
lease through June 30, 2025. 
 
As of September 30, 2022, future minimum lease payments under the lease were projected as 
follows:  

Principal Interest Total
Years ending September 30,

2023 482,921$        24,559$          507,480$        
2024 508,483          14,222            522,705          
2025 402,739          3,554              406,293          
Total 1,394,143$     42,335$          1,436,478$     

 

12. FUTURE GASB PRONOUNCEMENTS  

 The requirements of the following GASB Statements are effective for years ending after 
September 30, 2022: 

 
GASB has approved GASB Statement No. 94, Public-Private and Public-Public Partnerships 
and Availability Payment Arrangements, GASB Statement No. 96, Subscription-Based 
Information Technology Arrangements, GASB Statement No. 97, Certain Component Unit 
Criteria and Accounting and Financial Reporting for Internal Revenue Code Section 457 
Deferred Compensation Plans, GASB Statement No. 99, Omnibus 2022, GASB Statement No. 
100, Accounting Changes and Error Corrections – An Amendment of GASB Statement No. 62, 
and GASB Statement No. 101, Compensated Absences. Management is evaluating the effect of 
implementation of these statements. 
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Federal Grantor/Pass-Through Grantor/Program or Cluster Title

Federal 
Assistance 

Listing Number

Pass-Through 
Entity Identifying 

Number
Total Federal 
Expenditures

U.S. Department of the Treasury
California Department of Community 
 Services and Development (CSD)

      COVID-19 American Rescue Plan Act (ARPA)
          Coronavirus State and Local Fiscal Recovery Funds

 California Arrearage Payment Program (CAPP) 21.027 68-0283471 1,545,172$      
   Total U.S. Department of the Treasury 1,545,172        

Total expenditures of federal awards 1,545,172$      
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Report on Internal Control Over Financial Reporting  
and on Compliance and Other Matters Based on an Audit  
of Financial Statements Performed in Accordance with  
Government Auditing Standards 
 
Independent Auditor's Report 
 
Board of Directors 
Silicon Valley Clean Energy Authority  
Sunnyvale, California 
 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the business-type 
activities of Silicon Valley Clean Energy Authority  ("SVCE"), as of and for the year ended September 
30, 2022, and the related notes to the financial statements, which collectively comprise SVCE's basic 
financial statements, and have issued our report thereon dated February 27, 2023. 
 
Report on Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the SVCE's internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of SVCE’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of SVCE’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of SVCE's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness yet important enough to merit attention by those charged with 
governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
or significant deficiencies may exist that were not identified. 
  



Report on Internal Control Over Financial Reporting  
and on Compliance and Other Matters Based on an Audit 
of Financial Statements Performed in Accordance with  
Government Auditing Standards (continued) 

Independent Auditor's Report (continued) 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether SVCE’s financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts 
and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of SVCE's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering SVCE's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

Santa Rosa, California 
February 27, 2023 
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Report on Compliance for Each Major Federal Program 
and Report on Internal Control Over Compliance 
Required by the Uniform Guidance 

Independent Auditor's Report 

Board of Directors  
Silicon Valley Clean Energy Authority 
Sunnyvale, California 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited Silicon Valley Clean Energy Authority’s compliance with the types of compliance 
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct and 
material effect on each of Silicon Valley Clean Energy Authority’s major federal programs for the year 
ended September 30, 2022. Silicon Valley Clean Energy Authority’s major federal programs are identified 
in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. 

In our opinion, Silicon Valley Clean Energy Authority complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended September 30, 2022. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America (GAAS); the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States (Government Auditing 
Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in 
the Auditor’s Responsibilities for the Audit of Compliance section of our report.  

We are required to be independent of Silicon Valley Clean Energy Authority and to meet our other ethical 
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for each major federal program. Our audit does not provide a legal determination of Silicon 
Valley Clean Energy Authority’s compliance with the compliance requirements referred to above. 



Report on Compliance for Each Major Federal Program 
and Report on Internal Control Over Compliance 
Required by the Uniform Guidance (continued) 

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to Silicon Valley 
Clean Energy Authority’s federal programs. 

Auditor's Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion 
on Silicon Valley Clean Energy Authority’s compliance based on our audit. Reasonable assurance is a high 
level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect 
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from 
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance 
requirements referred to above is considered material, if there is a substantial likelihood that, individually 
or in the aggregate, it would influence the judgment made by a reasonable user of the report on compliance 
about Silicon Valley Clean Energy Authority‘s compliance with the requirements of each major federal 
program as a whole. 

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance, we  

• exercise professional judgment and maintain professional skepticism throughout the audit.

• identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding Silicon Valley Clean Energy Authority’s
compliance with the compliance requirements referred to above and performing such other
procedures as we considered necessary in the circumstances.

• obtain an understanding of Silicon Valley Clean Energy Authority’s internal control over
compliance relevant to the audit in order to design audit procedures that are appropriate in the
circumstances and to test and report on internal control over compliance in accordance with
the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
Silicon Valley Clean Energy Authority’s internal control over compliance. Accordingly, no
such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit. 



Report on Compliance for Each Major Federal Program 
and Report on Internal Control Over Compliance 
Required by the Uniform Guidance (continued) 

Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with 
a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section and was not designed to identify all deficiencies in 
internal control over compliance that might be material weaknesses or significant deficiencies in internal 
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in 
internal control over compliance that we consider to be material weaknesses, as defined above. However, 
material weaknesses or significant deficiencies in internal control over compliance may exist that were not 
identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness over internal 
control over compliance. Accordingly, no such opinion is expressed.  

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.  

Santa Rosa, California 
February 27, 2023 
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I. Summary of Auditor's Results 
 
 Financial Statements  
 

Type of report the auditor issued on whether the financial  
statements audited were prepared in accordance with GAAP:    Unmodified
    

 
Internal control over financial reporting: 
 
 Material weaknesses identified?    No 
 Significant deficiencies identified?    None reported 
 
Noncompliance material to financial statements noted?    No 
 
Federal Awards 
 
Internal control over major programs: 
 
 Material weaknesses identified?    No 
 Significant deficiencies identified?    None reported 
 
Type of auditor's report issued on compliance for major federal programs:   Unmodified 
 
 Any audit findings disclosed that are required to be  
  reported in accordance with 2 CFR 200.516(a)?     No 
 
Identification of major federal programs: 
 
Assistance Listing Number (s)   Name of Federal Program or Cluster 
 
21.027   Coronavirus State and Local Fiscal Recovery Funds 
 
Dollar threshold used to distinguish between type A and type B programs:  $750,000 
 
Auditee qualified as low-risk auditee?    No 
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II. Financial Statement Findings 
 

No matters are reportable 
 

 
III. Federal Award Findings and Questioned Costs 
 

No matters are reportable 
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No Uniform Guidance audit performed in prior year.  

 




